
PROVISIONAL TAX GUIDE

QUESTIONS ANSWERS

1. What is  
    PROVISIONAL TAX?

2. Who should pay
    provisional tax?

3. Why should I pay
    provisional tax?

It is an instalment of tax paid by the taxpayer during the 
year of assessment in terms of which taxpayers are 
obliged to pay their income tax liability in three (3) 
equal instalments based on their actual income tax 
liability for the preceding year.

It is a mandatory requirement under section 150 of Income 
Tax Act, of 1993 that, every taxpayer should pay provisional 
tax.

It helps the taxpayer to spread the tax over the year of 
assessment, thereby preventing the accumulation of large 
amount of tax liability at the end of the year.      

Provisional tax is paid by companies and    individuals 
carrying on income generating businesses in Lesotho.  
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4. How is provisional tax 
    calculated?

The amount of each instalment of tax is 30% of the 
taxpayer’s income tax liability for the preceding year of 
assessment.

5. When do I have to pay
    provisional tax?

The provisional tax or quarterly instalments are due for 
payment on the following dates:

 30th September,
 31st December, and
 31st March

Where the taxpayer has been granted permission to use a 
substitute accounting period, the instalments of tax become 
due on the last day of the 6th, 9th and 12th months of the 
substituted year / accounting period.

6. What documents do I fill 
    when making provisional 
    tax payment?

The documents required for paying provisional tax are pay 
advise form obtainable at LRA Advice Centre - Maseru and 
there are deposit slips with LRA - Income Tax Account 
number obtainable at the banks for the Taxpayers who 
choose to make payments at the bank.

7. Where do I pay provisional 
    tax?

The provisional tax is paid at the following points:

 Banking Hall - Maseru only
 Nedbank Lesotho
 Standard Lesotho Bank
 First National Bank
 Post Bank

8. What are the consequences 
    for failure to pay 
    provisional tax?

A person who fails to pay any instalment of tax due is liable 
for additional tax at 3% on the amount of tax due. The 
additional tax coumpounded monthly and it calculated from 
the date on which the payment became due.

Disclaimer:
This Guide is for general information only, and has no binding legal authority. For any queries, you 
may contact the nearest LRA Advice Centre for further assistance and guidance. Please take note that 
it is your obligation to verify independently any matters dealt with in this Guide from primary sources 
of information and by taking specific professional advice, should it be necessary. The LRA excludes 
any liability for any costs, losses, claims, damages, expenses or proceedings (including special, 
incidental or consequential loss or damage, loss of profits and wasted management time) incurred or 
suffered by you arising directly or indirectly in connection with this Guide.


